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2 Funds for Taxes and Insurance. Subioot to Letodir> option undor poragrapt< 1 and 3 boreef. Boaroser shall payv to Lender
on the day monthly instatlinents of principal and st rest are povable under *he Noto ontd the Note 1z paid i fulll 2 sum (Lerein
“Funds") eyual to vne-tuelfih of the yvearly taxes and a=sesements which npray aftain prionty over this Maortgzge, and ground rents
on the Prop<rty, if any, plus cne-twelith of vearly pretum installments for bazand micarance, phis ome-twalith of yeuly preomium
installients for mertgage insurabce, i any, ail as resconably estinatad initidly apd from tine to tisee by Lender an the basis of
asgessnacnts ahd bailks and ressonable timates thereof. The Funds shall be Lold an anin-utunan the dipecits or secounts of which
are insnred or guaruntead by a Federal or state ageney Gnchiding Fendor of Lendir 15 stvh aninsuwetion). Bopdir shall apply tke
Furds 1o pay sadd tuyes, asessients, insuranoe premiums and groued oot benddor shall make no charge for so bolling and apply-
ieg the Funds of venfvicg and eompiling sald assessments and balls, Borrowir and Lew-lir may sgree in writing at the time of
e xceution of this Mortgage that interest or the Funds shali be paid to Borrower, and unless sueh sgrecmant i made, Lender shall
not be requirad 1o pay Borrower any interest on the Funds. Lemler shall give to Borrower. without charge. sn anrual secounting of
the Funds showing credits and delits to ihe Funds and the purpose for which each debit 1o the Funds was masde, The Funds sre
pledged as additional securify for the sums sevured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthh installments of Funds pavable prior to the due
dates of taxes, swessments, insuranee premiums and ground rents, shall excead the amount required to pav said taxes. assesements,
insuranee premiums and ground rents as they fall due, such ¢xevss shall be, at Borrowaor™s eption. cither promptly repaid to Borrower
or credited to Borrower on menthly installments of Funds, If the ancount of the Fupds LeM by Lender shall not be sufficient to
fay taxes, a3 sments, infurance promjums anid ground ronts as thev fall due, Borrower shall jay to Lender any amoant necessary
to make up the deBeciency within thiriy days after notice from Lender to Borrower reqquesting pavment thereof.

Upon payment in full of all sums sreured by this Mortzige, Lender hall promptly refund te Borrower any Funds kel by
Lender.

If urder paragraph 18 Lercof the ¥ropenty is 5ol or the Projarty 1= otbsiwise wovuired by Lepder, Lerder shall apply, no hater
than immediately p-ror te the sale of the Proporiy or it: aequisition by Lender, anyv Furnds kel by Lender at the time of apphica-
ticn 25 a credit sgainst the sums secured by this Mortgeze.

3. Application of Payments. Unlkss applicable law provides otherwise, all pavizents eceived by Lender under the Note ard
paragraphs 1 and 2 Lercof shall be applied by Lender first in payment of amounts payable te Lender by Borrowes under parsgraph
2 Lereof, then to interest pavable oa the Notfe and on Fuiure Advances, if any. and then te the pnncipal of the Note and to the
principal of Future Advanecs, if any.

4. Charges; Liens. Borrower shall yay all taxes. assessmuents and other charges. fines and impositicns atiributable {o the
Property nhich may aitsin a prionity over thizs Mortesge. and ground rents. if any. at Lender’s option in the manrer provided
umler paragraph 2 Lereof or Ly Borrower making javment. ahen due, direvtly to the payvee thereof. Bomower shall promptly
furnisk to Lender all notices of amounts due umder this parsgraph. and in the ¢vent Bomower shall make payment direcily,
Borroxer shall promptly furnish to Lender receipts evidenanz such payvments. Borrower shall promptly discharge any lien which
Las prionty over thizs Morteage: provided, ihat Borrower sha!l not 14 reqquired to discharge any seeh Lien so long as Borrower shall
agree in writing to the payvicent of the oblgation secured by such Een in a msnner acceptable to Leoder, or shall in good faith
contest such Len Ly, or defend enforcement of such Hen in. Yegal jrocealings which operate to prevent the enforcement of the Len
or forfeiture of the Properiy or any part thereof.

S. Hazard Insurance. Bormrower shall keep the improvements now existing or hereafter erected on the Property insured against
lost by fire, kazards inciuded within the term “exiended coverage™. and such other kazards as Lender may tequire and in such
amounts and for such perods as Lender may roquire; providsd, that Lender shall not require that the amount of such coverage
exceed that amount of coversge required to pay the sums securod by this Mortgage.

The insurance carrier providing the insurance =hall be chosen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonsbly withkel. All premiums on insurance policies shall be paid at Lender’s option in the manger
provided ueder paragraph 2 bereof or by Bormower making pavment. when due. directiy to the insurance carrier.

Al insrance policies and renewak thercof shall be in form acveptable to Lender and shall inchude a standard mortgage clause
in faver of and in form scceptable to Lerder. Londer shall have the right to kol the policics and renewals thereof, and Borrower
shall promptly furnish to Lepder all renewal notices and all receipts of patd premivms. In the ¢vent of loss, Borrower shall give
prompt notice to the inaurance carmer and Lender. and Lender may make proof ef loss if not made promptly by Borower.

Unlkess 1ender and Bormrower othoraise agree in wrniting. insurance procecds shali be applied to restoration or repair of the
Property damaged, provided such resteration or repair is economically feasible and the security of this Mortgage is not thereby
tmpaired. If such restoration or repair is not economically fessible or if the securiiv of this Morigige would be impaired, the
insurance proceeds shall be applied to the sums secured by this Mortgzge. with the exciss. if any, paid to Borrower. If the Property
is abandoned by Borrower or if Borrower fails to respond to Lendder within 30 dayvs after notice by Lender to Borrower that the
insurandce carrier offers to settle a elsim for insurance berefits, Lender ts antkorizes] to collect and apply the Insurance proceeds at
Lender’s option either io restoration of repair of the Prop<riy or to the sums secured by this Mortgsge.

Unless Lender and Borrower otherwise agree in writicg, any sach application of procceds to principal shall not extend or
postpone the Jdue date of the monthly installments referred to m paragraphs 1 and 2 hercof or change the amount of such install-
ments.

If under paragraph 18 Lereof the Property is acquired by Lender. all right, title and interest of Borrower in and to any insurance
poficies and in and to tke procceds thereof (to the extent of the sums sceured by this Mortgage immediately prior to such sale or
acquisition) resultir.g from damage to the Property prior to the sa'e or acquisition shall pass to Lender.

6. Preservation and Maintenance of Properly: Leaseholds: Condominiums. Borrower shall keep the Property in good repair
and shalli not permit or commit waste, impirment, or Jeterioration of the Property and shail comply with the provisions of any
lease, if this Mortgage is on a leaschold. H thiz Mortgage is on a condominium unit, Borrower shall performm all of Borrower’s
obligations undir the declaration of condominium or master deed. the by-laws and regulations of the condeminivm project and
constituent documents.

7. Protection of Lender's Security. If Borrower failzs to perforn the covenants and agreements confained in this Mortgage, or
if any action or proceeding 13 commencesd which materially affects Lenders intaest in the Property, including, but not limited to,
eminent domain, insolvency, code enforceinent. or arrangements or proccedings involving a banknipt or decedent, then Lender at
Iender's option, upon notice to Borrower, may make such appearsnces. disburse such sums and take such sction as is necessary to
protect Lender's mterest, including. bui not lmited to. disbursement of reazonable attorney’s foes and entry upon the Property to
make repairs. Any amounts dishursed by Lender pursiant to this paragraph 7. with intrrst thereon, shall become additional indebt-
odness of Borrower sccured by this Mortgage. Unless Borrower and Lerder agree to other terms of pavment, such amounts shall be
payable upon notice from Lender to Borrower requesting paviment thereof, and shall bear interest from the date of disbursement at
the rate stated in the Note unless payment of interest at such rate would be contrary to applicable law, in which event such

amounts shall Lear interest at the highest rate permissitde by applicable law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. Lender may make or causze to be made reasonable entnies upon and nspections of the Properiy, provided that

Lender shalt give Borrower nolice prior 1o any such inspection specifying reasonable canse therefor related to Lender’s interest in
the Froperty.

9. Condemnation. The proceeds of any award or claim for damages. dircet or von=equential. in connection with any condemna-
tion or other taking of the Propcrly, or part thereof. or for conveyanee in Lien of condemmnation, are Lereby assigned and shall be
paid to Lender.

In the event of a total taking of the Properly, the proceeds shall be appliend to the sums sceured by this Morigage, with the
excess, if any, pald to Borrower. In the event of a partial taking of the Property. unless Borrower and Lender otherwise agree in
writing. there shall e applied to the sums secuted by this Mortgage such proportion of the proceeds as is equal to that proportion
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